BREAKING DOWN YOUR ELECTRIC BILL
Here is a simple breakdown of the various lines that comprise your monthly MEC electric bill.

MONTHLY SERVICE CHARGE
This is a fixed monthly fee designed to represent
everything that must be in place 24/7 for you to
access service, regardless of how much or how little
actual energy you use. It includes things like
substations, poles and wire, labor, vehicles, offices,
and annual capital investments to improve reliability
and service.
Based on our 2016 Cost of Service Study, the
residential service charge should be $39/month. In
2017 the Board of Directors approved a plan to
increase the charge by $5.25/year over four years to
reach $39/month by 2020.

DISTRIBUTION CHARGE
Because we don’t recover all fixed costs in our Monthly
Service Charge, the remainder of those costs are rolled
into the Distribution Charge. This charge is variable,
meaning it’s based on your monthly consumption. As a
result, members using more energy pay more for fixed
costs and subsidize members who use less. As the
Monthly Service Charge increases, the Distribution
Charge will decrease.

ENERGY CHARGE
The Energy Charge represents the cost of generating
and transmitting the power you used during that
billing cycle based on established rates. We do not
generate electricity. The energy comes into our substations over transmission lines, and we distribute
from there. We collect the money as part of your
monthly bill, and pay that back out to our power
supply partner.

MI ENERGY OPTIMIZATION
Energy Optimization is Michigan’s mandated charge for
energy efficiency education, programs and services. It
is a variable charge, designed to help achieve greater
energy security.

MI LOW INCOME ENERGY FUND
This was established by the Michigan legislature in 2013
as a long-term solution to assist low-income, at-risk
residents with their utility bills. We collect the funds,
then turn them over to be managed by the State
Department of Human Services. This fixed monthly fee
is capped at $1.

